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60 Cities Get UDAG Funds for 78 Projects 


HUD recently announced the selection of 60 cities to receive 78 Urban Development Action Grants 
totaling $177,190,591. The grants are expected to stimulate some $1,369,587, 107 in new private 
investment for the cities and to help revitalize neighborhoods and commercial centers. They also are 
expected to create more than 29,000 new permanent jobs. 


Secretary Moon Landrieu said: ‘“The competition for an action grant award has never been greater. We 
examined 250 applications requesting almost a billion dollars in this quarter alone. But while the 
competition was strong, so are the final projects selected. In quality of projects, the number of jobs and real 
impact on urban problems, this may be the action grant program’s finest hour.’’ 


HUD Files Lawsuit Against Texas Developers 


Two Texas subdivision developers in Polk County have been named in a Federal lawsuit charging them 
with selling land in violation of Federal law. HUD filed the suit in U.S. District Court in Houston against 
Norma Jean Voss and John J. Fiume. Voss operates Lake Livingston Builders, and Fiume sold 300 
recreational homesites in the Pine Shadows and Commodore Cape subdivisions. HUD contends that the 
developers failed to register the lots with the Department prior to sale, and that they did not complete 
improvements to the subdivisions and did not finish homes they promised to build. 


The suit results from an investigation conducted by HUD’s Office of Interstate Land Sales Registration 
(OILSR) in response to buyers’ complaints. Some buyers complained that they had not received title to 
their lots long after they made purchases, and others complained that their homes were poorly built or not 
completed. OILSR director said HUD is seeking a permanent injunction against the developers preventing 
them from selling additional lots in the two subdivisions. HUD also is asking the court to require the 
developers to notify purchasers of their right to refunds. 


HUD Selects Tom Collier to Head Interstate Land Sales Office 


Secretary Moon Landrieu recently announced the selection of Tom Collier as Deputy Assistant Secretary 
for Regulatory Functions and Interstate Land Sales Administrator. 


In his new position, the 29-year old attorney will supervise a staff of about 150 persons responsible for 
regulating interstate land sales, the production of manufactured housing, the provision of real estate 
settlement services, and the implementation of building energy performance standards for new 
construction. He will report to Geno Baroni, Assistant Secretary for Neighborhoods, Voluntary 
Associations and Consumer Protection. 


A special assistant to HUD General Counsel Jane McGrew since July 1979, Collier was formerly an 
associate in the Washington, D.C. law firm of Steptoe and Johnson. A native of Memphis, Tenn., he 
received a B.A. degree from the University of Virginia in 1972 and the J.D. degree from the University of 
Mississippi in 1975, with highest honors. 








HUD Outlines Position on Conversions of Condominiums and Cooperatives 


Although it has not decided on a final, comprehensive policy, HUD has published notice of its position 
with respect to conversion of existing multifamily projects to condominium and cooperative housing in the 
Federal Register. On July 31, 1980, Lawrence Simons, Assistant Secretary for Housing — Federal 
Housing Commissioner, issued a notice to all HUD field offices explaining that under certain 
circumstances FHA mortgage insurance can be used in connection with the conversion of existing 
multifamily housing to condominium and cooperative ownership. 


That notice responded to a number of requests involving the conversion of existing rental property to 
condominium and cooperative ownership. The Department says it wants to ‘‘avoid conversions that would 
involve moderate cost rental housing or a significant proportion of tenants with limited financial 
resources.”” At the same time, the Department emphasizes the fact that it does not want to inhibit 
conversions where those concerns do not apply. 


The notice outlined four instances when requests for conversions would receive the Department’s 
immediate attention and a specific statement of position: 


* The conversion of a multifamily project, which is or has been insured, to a condominium under the 
Section 234(c) program or to a cooperative using the Section 203(n) program. 


* The conversion of a project that has been insured under Section 207 pursuant to Section 223(f). 
* A transfer of physical assets to a purchaser who intends to convert the property to homeownership. 
* The sale of a HUD-owned multifamily property on terms that permit the project to be converted. 


The Department said that tenants of units being converted must be provided certain protection and benefits 
before HUD approval is forthcoming. Specifically, HUD will require that protection and benefits be 
provided in the following ways: 


* The Department shall not consider a conversion-related request until the tenants have been given 
individual notice of the owner’s (or contract purchaser’s) intention to convert. At a minimum, the notice 
should provide a brief description and schedule of the proposed conversion, including a general 
description of improvements to be made in connection with the conversion and an estimate of the sales 
price for various size units. The notice also should include a summary of applicable Federal, State and 
local laws, HUD requirements, and the names, addresses and telephone numbers of the converter and 
local HUD staff where additional information may be obtained. 


* The owner or converter must establish to HUD's satisfaction that he is complying with all applicable 
laws and requirements and must inform tenants of suitable housing alternatives in the community so that 
they can more easily obtain housing where they wish or need to do so. 


* For a period of 60 days, a tenant must be provided with a reasonable opportunity to purchase his or her 
unit at the lowest sales price at which the unit is offered before the unit is offered to others. 


* A tenant who does not wish to purchase shall have the right to remain in his or her unit at the same rent, 
for a period of six months from the notice of intent to convert or until expiration of the tenant’s current 
lease, whichever is later. 


HUD said these provisions are in addition to the requirements of Federal, State or local laws governing 
conversion and are not intended to abrogate such requirements. The full text of the notice appears in the 
Federal Register for October 14, 1980, Volume 45, Number 200, pp. 67777-67779. 
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NAA Lauds Housing Act of 1980 


Raymond S. Olsen, executive vice president of the National Apartment Association (NAA), has given 
his organization’s endorsement to the Housing and Community. Development Act of 1980. Olsen said the 
Act, which President Carter signed on October 8, ‘‘is significant not only for what is included, but also for 

what is excluded.’’ He said the NAA ‘‘strongly supports legislation prohibiting access to scarce Federal 
housing and community development funds to communities which have rent control.”’ 


The NAA, founded in 1939, represents more than 45,000 builders, owners, and developers of multifamily 
housing. 


FYI 


National Leased Housing Association (NLHA). . . A workshop on FHA processing. . . New York 
City, November 14, 1980. Details: NLHA, 1800 M Street, N.W., Suite 400-South, Washington, D.C. 
20036 (202/785-8888). 


National Center for Administrative Justice (NCAJ). . . Administrative and Judicial Proceedings 
Relating to Military Personnel Matters. . . Washington, D.C. November 17, 1980. Details: NCAJ, 1776 
Massachusetts Avenue, Washington, D.C. 20036 (202/466-3920). 


American Institute for Architects (AIA). . . Conference on Computer Energy Programs for 
Buildings. . . University of Wisconsin at Madison, November 17-18, 1980. Details: AIA, 1735 New 
York Avenue, N.W., Washington, D.C. 20006 (202/785-7300). 


American Bankers Association (ABA). . . Eastern Regional Operations and Automation 
Workshop. . . Philadelphia, Pa., November 19-21, 1980. Details: ABA, 1120 Connecticut Avenue, 
N.W., Washington, D.C. 20036 (202/464-4000). 


Center for Community Development and Preservation (CCDP). . . Seminars on Reducing Housing 
Development Costs and Saving Rental Housing in Crisis. . . New York City, November 20-21, 1980. 
Details: Rose Noonan, CCDP, 180 South Broadway, White Plains, N.Y. 10605 (914/761-5991). 


Nuggets 


According to a HUD survey of mortgage lending activity for the second quarter of 1980, a total of $25.4 
billion of home mortgages was closed, of which $3 billion or 9 percent were VA-guaranteed and $20.2 
billion were conventional. The dollar volume of long-term mortgages on one-to-four family homes was 49 
percent below the $50.1 billion of mortgages originated in the second quarter of 1979. Savings and loan 
associations, the largest home loan lenders, closed $10.7 billion in home mortgages, down 56 percent 
from a year ago. 


The Community Services Administration (CSA) has given the National Rural Housing Coalition 
(NRHC) asix-month, $110,000 grant to start a national advocacy project for rural housing. Rural housing 
organizations from 20 States also will participate in the project with the help of CSA funds. The NRHC 
will update State groups on Federal legislation and administrative actions affecting rural housing. It also 
will work to reform State and national rural low-income housing programs. A nonprofit membership 
group, the NRHC is the leading national coalition bringing together a variety of organizations advocating 
rural housing causes. Founded in 1969, the Coalition has been hampered by a general lack of funds in 
recent years. 


The Energy Productivity Center of the Mellon Institute reports that American homeowners could save as 
much as $42.2 billion on their energy bills within the next 10 years by making about $1 ,900 worth of home 
improvements. The study included an outline for energy efficiency improvements in a typical home and 
estimated that within six or seven years the owner of such a home could recover the cost of improvements. 
Improvements included caulking and weatherstripping, the addition of an attic, wall and floor insulation, 
the installation of storm doors and windows, a water heater, a closet thermostat and improved furnaces and 
burners. 





Significant Litigation 
Ferrell v. Landrieu, et. al. NO. 73-C-334 (N.D. Ill.) 


In this suit brought by Ferrell class members to block the sale of their home to third parties, the District 
Court for the Northern District of Illinois has found that the Ferrell Amended Stipulation contains no 
implied obligation on HUD not to sell the property of Ferrell class members after September 30, 1979 (the 
date that notification of the proposed Amended Stipulation was sent to class members) pending a request 
for reconsideration. However, the Court did imply that HUD was obligated not to sell the property of a 
class member if that member requested an assignment reconsideration prior to the time HUD entered into 

a contract for sale of his/her property. The case now returns to District Court in Boston for an evidentiary 
hearing regarding whether HUD received plaintiff's request for reconsideration prior to the sale of 
plaintiff's property to third parties. 


Patricia Willoughby v. New York City Housing Authority, HUD, et al. C.A. No. 79 Civ. 2811 (S.D. 
N.Y., filed July 17, 1980) 


By Stipulation, the District Court has entered an order approving a discontinuance and settlement of this 
action. Plaintiff alleged that the New York City Housing Authority (NYCHA) denied her application for 
Section 8 assistance because she owed back rents to it and because the imprisoned father of her children 
could eventually reside in the unit. She contented that these policies and practices of the NYCHA, and 
HUD ’s acquiescence therein, violated the First, Fifth , Ninth and Fourteenth Amendments to the U.S. 
Constitution, Section 8 of the U.S. Housing Act of 1937, as amended, and applicable HUD regulations 
and handbooks. The NYCHA has agreed to issue plaintiff a Section 8 certificate. It has also agreed not to 
deny, terminate or condition plaintiffs Section 8 benefits solely on pre-1979 reason concerning her record 
as a tenant at her existing residence, back rents owed by her to NYCHA and her relationship with or 
residence of the father of her children. 
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